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OIL,  GAS  AND  MINERAL  LEASE 

Texas  76102.  Lessee,  WITNESSETH: 

,.  Lessor.in  consider*,,  of  .en  do„a?  and otter  valuable  re^ 


=5™ZnedT^eM 

disposal  of  salt  water,  construct  roads  anc bndges dig  HfflWK'ijn.  Ubj  sWnj  and  transporting  minerals  produced 

Tarrant  State  of  Texas,  and  is  described  as  follows: 
0.223  acres,  more  or  less,  being  ofLot  40  ^ 

Texas,  being  part  of  C.M.  Adams  Surv^  ,ands  m^  particularly  described  .n  a 

recorded  in  Cabinet  A  S  hde  10314,  Plat  2«^»^Ti^mS?W'2i5S?  ftw  rh  of  Texas  Limited  Partnership  to  Jesus i  Lazo  and 

^wl£"53^  County- TexaSl  and  amendments  thereo ' 

including [streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 


SSSSiSrSoSS 

as  to  which  Lessor  has  a  preference  right  of  acquisit  wn-Ljssw  agrees  ^me^oum  oiany  bonLB  or  other  payment  hereunder,  said  land  shall 

,ne^oSffiS« 

no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenant,  and  agrees,  ^f^n^^e^^  ^c^£2Z£g°ESSl 

Mar^ 

the  manufacture  of  gasofineor  other  products ttie  marker rafcje^at inland  nn^te^h  erthenn  kind  or  value  at  the  weA  or  mine  at  Lessee's  election, 
time  or.times  thereafter  there  isany  well I  on  said nla.™  9^  on  ianas  wun *^tinue  in  fo^  as  tnough  operations  were  being  conducted 

mswimmwmsmi 

wimmmmmmmm 


part  of  the  leased  premises. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  ^owng:  pr^ring  i the  dnl^te  lo^on 

whether  or  not  in  paying  quantities. 

7  Lessee  shay  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  p^uced  from  saidland  in j all 
ooerafo.Sta^e^  time  to  remove  all  machinery  and  fixtures,  l^acedon  said  land,  induding  thej ^ht  o  draw 
and^we^r^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  ThA  rinhta  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
co^J^^^^^^Tf^^  shalFextend  to  and  be  binding  upontte  parties  SSS 
and  successive  assigns.  No  change  or  division  in  the  ownership ^  sad  land,  royalties,  or  °^'TT^!'^ 

Shall  inrt^e  the  obTioations  or  dwinish  the  riqhts  of  Lessee,  ndud  ng,  but  not  limited  to,  the  location  and  dnlling  of  wells  and  the  measurement 
nmS^  KSIandirS  Tv  oto  actual  or  obstructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  a^gns  no 
MSeSSslSffl  or  otter  moneys,  or  the  right  to  receive  the  same,  howsoever  effected^haN 

bTSnSna  udot SJe .then  reOT^owrS  of mis  ease  until  sixty  (60)  days  after  there  has  been  furnished,  to  such  record. owner -an us  or  its  pnncipal 
Sara >  of" SSSSSbySaSor  Lessor's  Krs  stScessors  or  assigns,  notice  of  such  change  or  division  supported  by  .either  originals  or ^uly 
SSSSSSSS  the  mSiS* raScS  have' been  property  fiSHcr  record  rtrtch  S^^^SXS^S^tSS^ 


reads'  ^Tp^£ed^  as*  shall  be  necessary  in the opinion  of  such  r^o^Joe^Mi 

such  change  or  division,  (f  any  such  change  in  ownership  < 


sucncnangeoramsion...^^ 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  ite  oUmfttftthmnder.  ^SiffS!S^S^^\^£?^SSSt 
I  n  witina  settina  out  soecrficallv  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  alter  receipt 
ofSw  rtojcTSU^  all  or  any  part  of  the  breaches  ^^^Mffi,^ 
nrecedent  to  the  brindnq  of  any  action  by  Lessor  on  sad  ease  for  any  cause,  and  no  such  action  shall  be  brought  untilthe  lapse. or  sixty ■[ w)< aays 
afSSvfce  of  notice  on  Lessee  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  am rof  the 
aNeoe^r^c^snallbedeem  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  ieaseis 
ca^ed  an?clule  rt  staSlrwert^  andeffect  as  to  ( 1 )  sufficient  aaeaqe  around  each  well  as  to  when  there  are  operations 
S^^S^^^S^SS^SS^  applicable  governmental  rejulatio^<Dut  in  no  event  less  that  forty  aa^^acr^ae 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  o?  a  square  centered  at  the  wel,  orin  such  shape  as,^0^^?P^^  rules 
reouircert  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such^^nerftson  sariland 
as  are TrBcessaiT to  operafons  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  ^^S^LY'J^^  £grthilSJ2 
interests  hereunder  shall  be  charg^dpTmarily  with  any  mortgages,  taxes  or  other  liens  or ^^^J^^^eQ  S  J.r^Sed  t?t1S 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  payor  reduce  same  for  Lessor,  either  before  or  after.  J™^iJ™be  ™2S£ £?,  l°  2* 
rigttsof  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  paymente  payable  or  which i  may become  Paya^e  to  l^sor 
ahd/orassigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sufohur,  or  other  mnTerals  in  all  or  any  partrf  sait ^and  ^"J^ 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  nofy  or  no  interest  therein,  men  the  royatoes >  and  cjte 
nwrassacoSng I  frorr Tany  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  r^id  only  inthe  proportion i  wheh  tine jrrtenest 
Serein  rf  anv covered  by  fife  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  owned  byLresor)  shall  be  paid  out  of  the  royalty,  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  cortlnued  in  fcroetwraeson  erf  the  shuNn 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sad  land  by ;  reason  of  (1  any  lawyer,  ^.or  regulation 
(whete  vi 5*  subs^uently  determined  to  be  invalid)  or  (2)  any  oTher  cause,  whefier  similar  or  dissimilar,  (except  financial)  beyond  tire 
reasonable  control  ^Lessee,  the  primary  term  hereof  shalf  be  extended  until  the  first  anriversary  date  hereof  cccurvn n nety  ^^rnore 
d^sfollowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well<s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shaH  be 
deemed  the  same  as  the  drilling  of  a  new  weJ. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
qivinq  notice  to  Lessor,  a  welt  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well.sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  lim  ted 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  dnlling,  reworking  or  other  operations.  Therefore,  since  drill  ng, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherteases  in  the  vicinity,  ^  is  agreed  that  any  siwh 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


Jesus  Lazo 


STATE  OF  TEXAS 


_  } 
}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT  

This  instrument  was  acknowledged  before  me  on  the  23rd  day  of  October,  2008  by  Jesus  Lazo  and  Perla  Lazo,  husband  and  wife. 


Seal: 


CHARLES  M.  POUNDS 
-;Mry  Public,  State  of  Texas 
ivK  Commission  Expires 
September  19,  2012 


Signature 


Printed 


.       Notary  Public  f^** 


